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DUJXH WKDW WUDGH GRPHVWLF UHVRXUFHV DQG HFRQRPLF VDQFWLRQV DUHPDLQO\ WKH WRROV RI HFRQRPLF GLSORPDF\ZKLFK










WKH GHEDWH RI GHIHQFH SROLF\ DQG WKDW WKH ILHOG RI HFRQRPLFV LQ VHFXULW\ UHPDLQV LQFRPSOHWH EHFDXVH SROLWLFDO
HFRQRP\KDVQRWGHYHORSHGQHZWRROV LQRUGHU WRH[DPLQHGHIHQFHSROLF\PLOLWDU\ VXSSOLHVDQGVHFXULW\ LVVXHV LQ
JHQHUDO+HFRQFOXGHVWKDWWKHFDXVHVRIZDUH[LVWLQGRPHVWLFSROLWLFDOV\VWHPDQGVWDWHVPXVWGHYHORSWHFKQRORJLHV




DUJXHVWKDWZKHQWKHUHLVDVPDOOJDSLQUHODWLYHJDLQV LW LVHQRXJKWRFKDQJHWKHUHODWLYHSRZHU LQFUHDVLQJDW WKH
VDPH WLPH WKH GXUDWLRQ DQG WKH LPSRUWDQFH RI WKH WKUHDW +H DOVR DUJXHV WKDW ZHDOWK LV WKH PRVW LPSRUWDQW
GHWHUPLQDQWIRUERWKPLOLWDU\FDSDELOLW\DQGPDQ\RWKHUPHDQVRILQIOXHQFHDQGWKHFRRSHUDWLRQDPRQJVWDWHVZKLFK
LV IRUPHG DURXQG ZHDOWK DIIHFWV ERWK SURVSHULW\ DQG VHFXULW\ 6WDWHV DV UDWLRQDO SOD\HUV ZLOO ILUVW HYDOXDWH WKH
FRQVHTXHQFHV RI DQ\ FRRSHUDWLRQ IRU WKHLU VHFXULW\ DQG WKHQ WKH\ ZLOO SODQ WKHLU HFRQRPLF IRUHLJQ SROLF\ +H
FRQFOXGHVWKDWVWDWHVZRUU\PRUHDERXWWKHFRVWRIHQGLQJDQHFRQRPLFFRRSHUDWLRQZLWKWKHLUHQHP\XQOHVVWKHUHLV
PLOLWDU\ LQHIILFLHQF\ VHFXULW\ LVVXHVGRQ¶W DIIHFW WUDGHDQGHFRQRPLFFRRSHUDWLRQDQG WKDWPXOWLSRODU V\VWHPGRHV
QRWSURYRNHVWULFWHFRQRPLFFRQIOLFWV

2XU DQDO\WLFDO IUDPHZRUN LV EDVHG RQ WKH UHDOLVWV¶ DVVXPSWLRQV LQ WKH ILHOG RI JOREDO SROLWLFDO HFRQRP\ DQG
H[DPLQHVWKHDERYHWKHRUHWLFDODSSURDFKHV0RUHVSHFLILFDOO\DQGDFFRUGLQJWR*LOSLQ³WKHVWUXJJOHIRU
SRZHUDQGWKHGHVLUHIRUHFRQRPLFJDLQDUHLQWLPDWHO\ERXQGXS´6WDWHVDVUDWLRQDODFWRUVLQWKHLUUHODWLRQVDOZD\V
VHHNZD\V WRH[SDQG WKHLU LQIOXHQFH LQRUGHU WR VXUYLYHZLWKLQ WKH LQWHUQDWLRQDO V\VWHP*RLQJ WRZDUZLWKRWKHU
VWDWHVLVQRWWKHEHVWRSWLRQEHFDXVHZDURQWKHRQHKDQGLVFRVWO\DQGRQWKHRWKHUKDQGKDVXQSUHGLFWDEOHUHVXOWV







7DNLQJ LQWR FRQVLGHUDWLRQ WKH DERYH WKHRUHWLFDO IUDPHZRUNV ZH FRQVLGHU RI WKUHH GHWHUPLQDQWV 7KH ILUVW LV
FRPPHUFLDO UHODWLRQV WKH VHFRQG LV UHODWLYHJDLQV DQG WKH WKLUG LV DOOLDQFHV2XUREMHFWLYH LV WR H[DPLQHZKHWKHU
WKHVHGHWHUPLQDQWVFRQILUP WKHK\SRWKHVLV WKDWHFRQRPLFGLSORPDF\FDQFRQWULEXWH WRQDWLRQDO VHFXULW\2XUFDVH
VWXG\ LV WKH %ULWLVK6SDQLVK FRQIOLFW LQ *LEUDOWDU EHFDXVH ERWK VWDWHV VDWLVI\ WKH IROORZLQJ FRQGLWLRQV )LUVW ERWK
FRXQWULHVDUHPHPEHUVRIWKH(XURSHDQ8QLRQDQGWKH1$727KHRQO\GLIIHUHQFHLVWKDW6SDLQLVVVWDWHPHPEHURI
WKH (FRQRPLF DQG 0RQHWDU\ 8QLRQ DQG 8QLWHG .LQJGRP LV RQH RI WKH JUHDWHVW QXFOHDU SRZHUV 6HFRQG DV D
FRQVHTXHQFHRIWKHILUVWFRQGLWLRQERWKFRXQWULHVDUHGHYHORSHGVRVRPHRQHH[SHFWVWKDWWKHLUUHODWLYHJDLQVZLOOEH
























































































HFRQRPLF KHJHPRQ\ ZLWKLQ WKH LQWHUQDWLRQDO V\VWHP FKDQJLQJ WKH HFRQRPLF GLSORPDF\ DJHQGD UHODWLQJ WR
RUJDQL]DWLRQVVXFKDVWKH:RUOG7UDGH2UJDQL]DWLRQDQGWKH,QWHUQDWLRQDO0RQHWDU\)XQG

6WDWHVKDYHDW WKHLUGLVSRVDODWJUHDWPDQ\PHFKDQLVPVDQG WRROV IRUHQJDJLQJ LQHFRQRPLFGLSORPDF\VXFKDV
FRPPHUFLDODQGLQYHVWPHQWDJUHHPHQWVRUHPEDUJRHV±EORFNDGHVDQGILQDQFLDORUPRQHWDU\VDQFWLRQV0DVWDQGXQR














,Q WKH VHFRQG VWDJH LQ H[WHUQDO FRQVXOWDWLRQV WKH FRPSHWHQW GHSDUWPHQW FRQWDFWV SOD\HUV RXWVLGH WKH FHQWUDO
JRYHUQPHQWVXFKDVEXVLQHVVPHQIRUH[DPSOHSULPDULO\WRVHHWKHLPSDFWWKDWDSRVVLEOHDJUHHPHQWFRXOGKDYHRQ
WKHOLIHRIFLWL]HQVJLYHQSRVVLEOHFRQIOLFWVRILQWHUHVWVDQGWKHUHDFWLRQDQGVXEVHTXHQWVWDQFHRIWKHPDUNHWVWRLW





























,Q SDUWLFXODU WKH FRPSHWHQW GHSDUWPHQW DQG PLQLVWHU LQIRUP JRYHUQPHQW DERXW WKH GHFLVLRQV DQG UHFRQILUP WKH














&RQVHTXHQWO\ ZKHQ RQH WDONV RI VHFXULW\ RQH QHHGV WR VSHFLI\ ZKDW RQH LV WDONLQJ DERXW VLQFH VHFXULW\ LV D










&RQIOLFWRQ WKHRWKHUKDQG LVDOVRDGHILQLWLRQZKLFKH[LVWV LQKXPDQDFWLYLW\DQGDOORI LWVDFWLRQV6LPLODU WR
VHFXULW\ FRQIOLFW FDQ RFFXU LQ VRFLDO LQGLYLGXDO SROLWLFDO DQG QDWLRQDO OHYHO $OVR WKH WHUP RI1DWLRQDO &RQIOLFW
GLIIHUV IURP WKDWRI(WKQLF&RQIOLFW$FFRUGLQJ WR1\H (WKQLF&RQIOLFW LV WKH ODVW VWDJHEHIRUH WKH³HWKQLF
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GRPLQDQW GHWHUUHQW LV WKH DUP\ EHFDXVH RI ZHDSRQV SRVVHVVLRQ ,Q PDQ\ FDVHV KRZHYHU LQ RUGHU WR DYRLG WKH
VHFXULW\GLOHPPDVWDWHVXVHHFRQRPLFGLSORPDF\DVDILUVWVWHSWREROVWHUWKHVWDWXVTXRRUWRVHQGDPHVVDJHWRWKH






















UHFHLYH )ORULGD E\ UHWDLQLQJ 0HQRUFD DFFRUGLQJ WR WKH 7UHDW\ RI 9HUVDLOOHV  EHFDXVH RI WKH PLOLWDU\





GLVSXWH DQG WKH 7UHDW\ RI 8WUHFKW GRHV QRW LQFOXGH WKH FHVVLRQ RI WHUULWRULDO ZDWHUV DLUSRUW DQG WKH LVWKPXV
)XUWKHUPRUH WKH\ DUJXH WKDW WKHUH DUH WZR UHVROXWLRQV XQGHU WKH 81 3ULQFLSOHV ZKLFK GR QRW DOORZ SHRSOH¶V
*LEUDOWDUVHOIGHWHUPLQDWLRQEHFDXVHWKH\IRFXVRQ*LEUDOWDU¶V³LQWHUHVWV´$FFRUGLQJWRWKH;;,4XHVWLRQ
RI*LEUDOWDU³>«@WKH*HQHUDO$VVHPEO\&DOOVXSRQ WKHWZRSDUWLHV WRFRQWLQXH WKHLUQHJRWLDWLRQV WDNLQJ LQWR











0RUHRYHU6SDLQUHMHFWV*LEUDOWDU¶VVHOIGHWHUPLQDWLRQXQOHVV LWSDVVXQGHU WKH6SDQLVKVRYHUHLJQW\ ,Q
WKH8QLWHG1DWLRQV&RPPLWWHH XUJHG6SDLQ DQG8QLWHG.LQJGRP LQ QHJRWLDWLRQV EHFDXVH RI WKH GHFRORQL]DWLRQ
UHTXHVWIURP6SDLQLQ7KLVKDGDVDUHVXOWWKHILUVWUHIHUHQGXP+RFKOHLWQHU-*ROG3WKDW
ZDV KHOG LQ *LEUDOWDU DFFRUGLQJ WR ZKLFK WKH UHVLGHQWV ZDQWHG WR EH XQGHU WKH %ULWLVK DQG QRW WKH 6SDQLVK
DGPLQLVWUDWLRQ ,QDGGLWLRQ WDNLQJ LQWRFRQVLGHUDWLRQ WKH IDFW WKDW*LEUDOWDULDQVDUHDQKHWHURJHQHRXVFRPPXQLW\
FRPSRVHGRIPDQ\QDWLRQDOLWLHVVXFKDV%ULWLVK6SDQLVK*HQRHVH0DOWHVH-HZLVKHWF2¶5HLOO\*WKDW
PRYH OHGQHJRWLDWLRQV LQWR IDLOXUH DQG DFFRUGLQJ WR/DQFDVWHU7 DQG7DXEOHH -  ³,Q -XQH6SDQLVK





2Q WKHRWKHU KDQG WKH%ULWLVK FODLPV DUHRSSRVHG WR WKH6SDQLVK UHJDUGLQJ WKH7UHDW\RI8WUHFKW WKH VHOI
GHWHUPLQDWLRQDQGWKHVWUDWHJLFYLHZRI*LEUDOWDU8QOLNHWKH6SDQLVKWKH%ULWLVKFODLPWKDW*LEUDOWDUZDVFHGHGWR
8.QRWRQO\ZLWKWKHSRUWEXWDOVRZLWKWKHIXOODQGHQWLUHSURSHUW\RIWKHWRZQZLWKRXWDQ\H[FHSWLRQ*LEUDOWDU
%URDGFDVWLQJ &RUSRUDWLRQ  -DQXDU\  $V IDU DV WKH VHFRQG DUJXPHQW LV FRQFHUQHG WKH ULJKW RI VHOI
GHWHUPLQDWLRQ8.VWUHVVHVWKDWDFFRUGLQJWRWKH81SULQFLSOHRIWHUULWRULDOLQWHJULW\³$OOSHRSOHVKDYHWKHULJKW
WR VHOIGHWHUPLQDWLRQ E\ YLUWXH RI WKDW ULJKW WKH\ IUHHO\ GHWHUPLQH WKHLU SROLWLFDO VWDWXV 8QLWHG 1DWLRQV DQG
'HFRORQL]DWLRQ0DUFK

0RUHRYHU WKH HFRQRPLFEORFNDGH ODXQFKHG LQ*LEUDOWDU IURP6SDLQ ODVWHGXQWLO  2¶5HLOO\* 
ZKHQ WKH WZR VLGHV 8. DQG 6SDLQ GHFLGHG WKURXJK WKH %UXVVHOV 'HFODUDWLRQ WR GLVFXVV EXW QRW QHJRWLDWH
*LEUDOWDU¶VVRYHUHLJQW\*ROG3$FFRUGLQJWRWKH%UXVVHOV$JUHHPHQWLQRUGHUWKHWZRVLGHVWRDSSO\WKH
/LVERQ'HFODUDWLRQWKH\VKRXOGILUVW³VROYH´RUFRPSURPLVHWKHLUGLIIHUHQFHVFRQFHUQLQJ*LEUDOWDU&RQVHTXHQWO\
WKH\ GHFLGHG WR HVWDEOLVK ³7KH SURYLVLRQ RI HTXDOLW\ DQG UHFLSURFLW\ RI ULJKWV IRU 6SDQLDUGV LQ *LEUDOWDU DQG
*LEUDOWDULDQVLQ6SDLQ´³WKHIUHHPRYHPHQWRISHUVRQVYHKLFOHVDQGJRRGV´DQG³DQHJRWLDWLQJSURFHVVDLPHGDW
RYHUFRPLQJ DOO WKH GLIIHUHQFHV EHWZHHQ 6SDLQ DQG WKH 8QLWHG .LQJGRP RYHU *LEUDOWDU DQG DW SURPRWLQJ FR
















7KLVDJUHHPHQWZDVQ¶W WKH ODVW IRU WKH WZRFRXQWULHV2Q-XO\ WKH%ULWLVK*RYHUQPHQWZDV LQEURDG
DJUHHPHQW ZLWK WKH 6SDQLVK UHJDUGLQJ WKH SULQFLSOHV RI D ILQDO VHWWOHPHQW LQ ZKLFK VRYHUHLJQW\ VKRXOG EH







$FFRUGLQJ WR WKH)RUHLJQ2IILFH6SDQLVK VWDWHYHVVHOVHQWHUHG*LEUDOWDU¶V WHUULWRULDOZDWHUVZKLFKDUHXQGHU WKH
%ULWLVKFRQWURO WLPHV LQ LQFUHDVLQJ WKHSUHFHGHQFHRIYLRODWLRQV LQSHUFHQWZLWKLQ WZR\HDUV LQ
WKHYLRODWLRQVZHUHRQO\([SUHVV-DQXDU\)XUWKHUPRUHWKH&KDLUPDQRI3DUOLDPHQW¶V$OO3DUW\
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
$V IRU GHIHQFH VSHQGLQJ IURP  W
IOXFWXDWLRQV IRU WKH 6SDQLVK0RUH VSHFLILF





































R  WKHUH LV DQ LQFUHDVH IRU WKH %ULWLVK DUPHG I
DOO\ WKH %ULWLVK GHIHQFH H[SHQGLWXUHV ZHUH UDLVHG
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$QRWKHU LQGLFDWRU ZKLFK LV LPSRUWDQW IRU Q
1$72¶VGDWDLQ)LJXUHLQWKHPLOLWDU
XQWLOLQZKLFKVWDUWVDGHFOLQLQJWUHQGI










































DWLRQDO VHFXULW\ LV WKH QXPEHU RI WKH $UPHG )RUF
\IRUFHIRUERWKFRXQWULHVZDVLQKLJKOHYHOVZLWKPLQ
RUERWKVLGHV)URPWRWKH%ULWLVKDUPHGI
LVHG RQO\ E\  7KHELJJHVW GHYLDWLRQ ZDV LQ 
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%5,7,6+±63$1,6+(&2120,&

7KHPDLQ JRDO LV WR H[DPLQH ELODWHUDO HFRQ
WKUHDW LQ WKLV FDVH 8QLWHG .LQJGRP DV D
EHWZHHQWKHWZRFRXQWULHVFDQEHGHILQHGE\


































   
H[SRUWVPLO86'
',3/20$&<
RPLF WUHQGV DQG HVSHFLDOO\ WKH HFRQRPLF EHKDYLRU R
 IDFWRU RI LQIOXHQFH LQ 1DWLRQDO 6HFXULW\ 7KH HFR
IRFXVLQJRQWZRPDLQHFRQRPLFLQGLFDWRUVDQGORR

















       
6SDLQWRIURP8.
 LPSRUWVPLO86' WUDGHEDODQFH
        
6SDLQWRIURP8.
 LPSRUWVPLO86' WUDGHEDODQFH
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0RUHRYHU LW DOVR LPSRUWDQW WKHPD[LPXPDQG WKHPLQLPXP OHYHO RI WKH WUDGH YDOXH ERWK IRU6HUYLFHV DQG



















&RQVHTXHQWO\ WKH DERYH GDWD
UHYHDOV WKH SRRU HFRQRPLF
WUDQVDFWLRQV LQ WUDGH EHWZHHQ
6SDLQ DQG 8QLWHG .LQJGRP
FRQVLGHULQJ DW WKH VDPH WLPH
6SDLQ¶V HFRQRPLF UHODWLRQV
ZLWK RWKHU FRXQWULHV *UHHFH
IRU H[DPSOH LQ  ZKHUH
WKH SUHFHGHQFH RI H[SRUWV LQ
JRRGV ZDV  RI *'3 RU
3RUWXJDO LQ  ZKHUH WKH
YDOXH RI H[SRUWV ZDV  RI
*'3͘ $OWKRXJK WKH YDOXH RI
H[SRUWV LQ VHUYLFHV LV RQH RI
WKH KLJKHVW LQ (XURSH
2(&' WKLV GRHV QRW DIIHFW
6SDLQ¶V HFRQRPLF WUHQG
EHFDXVHJRRGVDUHSDUWRI WKH










)RFXVLQJQRZRQ WKH%ULWLVK VLGHZKLFK LVXQGHU WKUHDWRI6SDLQDQGDW WKHVHFRQG ILJXUH LW LV LOOXVWUDWHG WKH
ELODWHUDO7UDGHLQ6HUYLFHVWRDQGIURP6SDLQ)URPWRWKHUHLVDUHPDUNDEOHUDLVHIRUERWKRIH[SRUWVDQG
LPSRUWV SDUWLFXODUO\ LQ  LQ ZKLFK WKH PD[LPXP RI WKHLU YDOXH LV RFFXUUHG )URP  RQZDUGV WKHUH LV
DGHFUHDVH IRUERWKYDOXHV LQ6HUYLFHVEXW QRW ORZHU WKDQ LWZDV LQ2Q WKHRWKHUKDQG WKH WUDGHEDODQFH LV
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       
G.LQJGRPWRIURP6SDLQ
 LPSRUWVPLO86' WUDGHEDODQFH
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